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BEFORB THB VIRGINIA GAS AMD OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANY

RBLZEF SOUGHT: POOLING OF INTERESTS IN
DRILLING UNIT MO. K-18 LOCATED
IM THE OAKWOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE
55 45.1-361.21AMD 45.1-361.22,
FOR THE PRODUCTION OF OCCLUDBD
NATURAL QAS PRODUCED FROW COALBEDS
AND ROCK 8TRATA A88OCIATED
THEREWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLIMG UNIT NUMBER K-18
(hereafter "Subject Drilling Unit" )
IN TBE OAKWOOD COALBED METHANE QAS PIELD I
SOUTH GRUNDY MAGISTERIAL DISTRICT,
VAMSANT QUADRANGLE
BUCHANAN COUNTY, VIRQZNIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

) VIRGINIA GAS
) AND OIL BOARD

)
) DOCKET MO.
) 01-1120-0983
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Nearing Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
November 20, 2001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Cozzzunity College, Abingdon, Virginia.

2. Annearances: Nark swartz, ssguire, of swartz & stump, L.c.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 85 45.1-361.1 et
~se ., the Boafd finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligenca in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas Mo. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas Mo. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbeds and rock strata associated therewith (hereafter "Subject
Formation" ) id Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,



partnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-P hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Nethane Qas interests in
Subject potmation, in Subject Drilling Unit underlying and comprised of
subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Qas interests. Conflicting Qas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Purther,
the Board has caused notice of this hearing to be published as required by Va.
Code Ann. 5 45.1-361.19.B. Whereupon, the Board hereby finds that the notices
given hereih satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Ameachmnts: Page 2 of Notice of Rearing; and Page 1 of Exhibit P.

5. Dismissals: None.

6. Relief Reauested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board peel all the rights, interests and estates in and to the Qas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Nethane Qas, produced from ov allocated to the subject Drilling Unit
established for the Subject Pormation underlying and comprised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development and/or operation in the subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inc. (herein "operator" or "Unit operator" ) is designated as the Unit
Operator authorised to drill and operate Coalbed Nethane Qas well(s) in the
Subject Drilling Unit at the location depicted on the plat attached hereto as
Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~se ,; to the Oakwood Coalbed Nethane Gas Pield I Order OQCB 3-90,
dated Nay 18, 1990, as amended; to 5 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; and to 55 4 VAC 25-160 et ~se ., Virginia Qas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in aad to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Bxhibit 8-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, beth immediate and remote, be and hereby are pooled in the Subject
pormation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.



Sub]act
Formation Unit Size

Permitted
Well Location(s)

Field and
Well Classification

Order
Number

All coal- Approxima-
beds and taly 80-
coal seams acre
below the drilling
Tiller unit
Seam, in-
cluding,
but not
limited to
Upper Sea-
boazd, Qreasy
Creek, Middle
Seaboard, Lqwer
Seaboard, Upper
Horsepen, Middle
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Wos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strata

Well CBN-R18
(herein "Well" )
proposed to be
located in Unit
K-18 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
2,450.00 feet.

Oakwood Coalbed
Qas Field I
for Coalbed Methane
Qas Produced in
advance of mining
including Qas
fzoa an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361.20

OQCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Pi@id
Rules" )

For the Subject Drilling Unit
underlying and comprised of the SukrJect

Land referred to as:

Unit Number K-18
Buchanan County, Virginia

Pursuant to the Oakwood 1 Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for tha production of Coalbed Methane Qas.

For Free Mell Qas. - Qas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located according to
the und)ivided interests of each Owner/Claimant within the unit, which
undivid)N( interest shall be the ratio (expressed as a percentage) that
the ascent of mineral acreage within each separate tract that is within
the Suhiject Drilling Unit, when platted on the surface, beazs to the
total gneral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreemant to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agredd to by said Qas Owner or Claimant and the Applicant or
the Unit Operator, then such person named may elect one of tha opticms set
forth in Paragraph 9 below and must give written notice of his election of the
option selects& under Paragraph 9 to the designated Unit Operator at the
address shown below within thirty (30) days from the date this Order is
recorded in tha county above named. A timely election shall be deemed to have



been made ff, an ar before the last day of said 30-day period, such electing
persan has delivered his written election to the designated Unit Operator at
the address shown below or has duly yostmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operatar at the address shown below.

9. Rlectian Options:

9.1 Option 1 - To Participate In Tha Develanment and onexatian of the
Drfllfns Unit: Any Qas Owner or claimant named in )hchlbft B-3 who~s not reach a voluntary agreement with the Applicant or the Unit
Opexator smy elect to participate in the developsswt and operation of
the subject Drilling Unit (hereafter "participating operator" ) by
agfeefng to pay the estimate of such Participating Oyerator's
proportionate yart of the actual and reasonable costs of the
development .contemplated by this Order for Qas produced pursuant to
the ahwoo(f I Pield Rules, including a reasonable supezvisian fee, of
the well development and oyeration in the Subject Drilling Unit, as
more particularly set forth in Virginia Qas and Oil Board Regulation
4 UAC 25-160-100 (hexein "Completed-far-Production Costs" ). Purther,
a Participating Oyez'ator agrees to pay the estimate of such
participating operator's prayortionate part af the ccmylated-for-
Pxqduction Cost as set forth below to the Unit Operator within forty-
five (451 days fram the later of the date of mailing or the date of
recording of this Oxder. Tbe Completed-foz-Production Cost for the
Subject Drilling Unit is as follaws:

Completed-for-Production Cost: 8205,692.59

A Participating Opex'ator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit'imes the completed-far-production cost set farth above. provided,
however, that in the event a Particfpating Operator elects to
partfcfyati and fails or refuses to pay the estimate of his
praya&iamate part of the Completed-far-Productian Cost as set farth
above, all within the time set forth herein and in the manner prescribed
in Paragxaph 8'f this Order, then such Particiyating Operator shall be
deemed to have elected not to participate and to have elected
compensation in lieu of participation yursuant to Paxagraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Considexatian: In lieu of
ylsrtfcfyatfng fn the well develoyment and apsration of Subject
Drilling Unit under Paragrayh 9.1 abave, any Qas Owner or Claixmnt
named in Rzhibf t B-3 hereto who dace not reach a voluntary
agreemsnt with the Apylicant or Unit Oyerator may elect to accept
a cash bonus cansidexatian of 81.00 per net mineral acre owned by
such person, caswancing upon entry of this Oxder and continuing
annually until ccmwencement of production from Subject Dxillfng
Uhft, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
hSlf yercent (12.58)] of the net proceeds received by the Unit~star for the sale of the Coalbed Methane Qas produced from any
well devslapment and operation covered by this order multiplied by
that yeraon' Percent of Unit or praportianal share of said
production [for puzposes af this Order, net proceeds shall be
actual proceeds received less post-yroduct ion casts incurred
dawnstream of the wellhead, including, but not limited to,
gathering, compression, treating, transyoztation and marketing
costs, whether performed by Unit Operator or a third person] as
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fair, reasonable and equitabke compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore
coasnenoed, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
~scrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Qas
produced from Subject Formation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal detezsd.nation of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Option 3 - To share In The Develonment And operation As A Non-
participating Person On A Carried Basis And To Receive
Considex'ation In Lieu Of Cash: In lieu of participating in the
4evelopment and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
vtnder Paragraph 9.2 above, any Gas Owner or Claimant named in
gxhibit B-3 hereto who does not reach a voluntary agreement with
the Applicant oz Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
WIsll Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Qas in Subject Drilling Unit shall be deemed and hereby are
aSsigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200\) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the

ts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Ca&led Well Operator, and from and after such reversion, such
Ca/ried Well Operator shall be treated as if it had participated
iniltially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
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Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

10. ,Failure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the teFms of this Order, one of the alternatives set forth in Paragraph 9
above for which his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determination of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and claims in and to the Qas the
consideratidn provided in Paragraph 9.2 above for which its interest qualifies
and shall be deemed to have leased and/or assigned his right, interests, and
claims in snd to the Gas produced from Subject Formation in the Subject
Drilling Unit to the Applicant. Persons who fail to properly elect shall be
deemed, subject to a final legal determination of ownership, to have accepted
the compensation and terms set forth herein at Paragraph 9.2 in satisfaction
in full for the right, interests, and claims of such person in and to the Qas
produced from the subject Formation underlying subject Lands.

11. Default By Particinatinu Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secuxw the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the Completed-for-
Production Cest as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have witMrawn
his election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Ot'der should have paid his proportionate part of such cost or
should have mkde satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the righlt, interests, and claims of such person in and to the Qas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. ASSignment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rata of payment agreed to mutually by
said Owner oz Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well
development ~ operation in Subject Drilling Unit, then subject to a final
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legal dete37aination of ownership, such person shall be deemed to have and
shall have 'assigned unto Applicant such person's right, interests, and claims
in and to paid Wells, and other share in production to which such person may
be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this ozder governing said election.

13. Unit Operator (or Operator): Consol Energy Inc. be and hereby is
designated as Unit Operator authorized to drill and operate the Well in
subject Pormation in subject Drilling Unit, all subject to the pezmit
provisions contained in Va. Code 58 45.1-361.27 et seea.g 58 4 vAC 25-150 et
see(., Qas a)M) Oil Regulations; %8 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regullationss the Oakwood Coalbed Qas Field I Order OGCS 3-90, all as~ from time to time, and all elections required by this Order shall be
conaunicats4 to Unit Operator in writing at the address shown below:

Consol Energy Inc.
P. O. Sox 947
Bluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

14. Cosznencement of Onerations: Unit Operator shall coaznence or
cause to czmzaence operations for the drilling of the well within Subject Unit
within seven~ hundred thirty (730) days from the date of this Order and shall
prosecute op)aration of same with due diligence. If Unit Operator shall not
have so commenced and/or prosecuted, then, this Order shall terminate, except
for any cash'ums then payable hereunder; otherwise, unless sooner terminated
by this Order of the Board at 12:00 p.m. on the date on which the well covered
by this Ordez is permanently abandoned and plugged. Eowever, in the event an
appeal is taken fram this Order, then the time between the filing of the
petition for, appeal and the final order of the Circuit Court shall be excluded
in calculating the two-year period referred to herein.

15. Qnerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extant
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeabl'e against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator dzilling or operating any of the Wells has been paid the
full amounts due under the terms of this Order.

16. Escrow Pz'ovisions:

The Unit Operator represented to the Board that there are no
unknown or unIocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragzaph 16.1 hereof; and, the Unit Operator has
represented tq the Board that there are no conflicting claimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, unless and until otherwise ordered by the Board, the
Escrow Agent named herein or any successor named by the Board shall not be
reguired to eetablish an interest-bearing escrow account for Subject Drilling
Unit (herein 4Escrow Agent~) or to receive and account to the Board pursuant
to its agreemant for the escrowed funds hereafter described in Paragraph 16.1
or 16.2:
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First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann'. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, cos4nenCing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
iformat approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
hald for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Bscrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with'a. Code 5
45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
tha title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
pith Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
dcmminglad with any funds of the Unit operator; and (2) shall,
Itursuant to Va. Code Ann. 5$ 45.1-361.22.A.2, 45.1-361.22.A.3 and
4I5.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thereafter on a monthly basis with each
daposit to be made, by use of a report format approved by the
Ibspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
are subject to deposit. Such funds shall be held for the
~elusive use of, and sole benefit of, the person entitled thereto
uptil such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Otder of the Board.

17. Ssecial Findings: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of Consol
Ene~ Inc, and Consolidation Coal Company. Applicant is duly
authqrised and qualified to transact business in the Cosanonwealth of
Virginia;
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17.2. Consol Rnergy Inc. has accepted Applicant's delegation of
authority to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
develop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Nethane Qas Unit Operator for Subject
Dr'illing Unit and to faithfully discharge the duties imposed upon it
as, Unit Operator by statute and regulations;

17.3. Consol Rnergy Inc. is a Delaware corporation duly authorised to
trPnsact business in the Commonwealth of virginia, is an operator in
thW Ccsanonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Nethane Qas leases, and/or coal leases representing
83.25833 percent of the oil and gas interest/claims in and to Coalbed
Nethane Qas and 83.25833 percent of the coal interest/claims in and
to Coalbed Nethane Gas in Subject Drilling Unit, and Applicant claims

right to explore for, develop and produce Coalbed Nethane Qas
fram 8ubject Formations in oakwood Unit Number K-18 in Buchanan
County, Virginia, which Subject Lands are mora particularly described
in Rxhibit "A";

17.5. Applicant proposes to drill one Well, Well CBN-K18, on the 8ubject
Drilling Unit to an estimated depth of 2,450.00 feet at the location
depicted on the plat attached hereto as Rxhibit A to develop the pool
of Gas in Subject Formations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCF;

17.7. Set forth in Rxhibit 8-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
cia)ming an interest in the Coalbed Nethane Qas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Rxhilbit B-3 comprise 16.74167 percent of the oil and gas
intelrests/claims in and to Coalbed Nethane Gas and 16.74167 percent
of the coal interests/claims in and to Coalbed Nethane Gas in Subject
Drilling Unit;

17.8. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to pkrticipate in the Wells are those options provided in Paragraph 9
above;

17.9. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Bxhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extexit possible the greatest ultimate recovery of Coalbed Nethane
Qas, prevent or assist in preventing the various types of waste
prohi&ited by statute and protect or assist in protecting the
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correlative rights of all persons in the subject common sources of
s~ly in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Driilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appealsi Appeals of this Order are governed by the provisions of
Va. Code .Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AND EXECUTED this / day of February, 2002, by a majority of
the Virginia Gas and Oil Board.

Cliairman, ~R. WamplpF

DONE AND PERPORNED this A~day of February, 2002, by Order of this
Board.

MME
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGXNIA )
COUNTI OF WISE )

Acknowledged on this 1 day of February, 2002, personally before me
a notary public in and for the Commonwealth of Virginia, appeared Benny
Wampler, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, that he executed the same and was authorized to do
so.

Susan G. Garrett
Notary Public

Ny commission iexpires July 31, 2002

10
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STATE OP VIRGINIA )
COUNTY OP ~HINGTON )

Acknowledged on this day of Pebruary, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
heing duly sworn did depose and say that he is Acting Principal Executive to
the Staff qf the Virginia Gas and Oil Board, that he executed the same and was
authorized,to do so.

D
Dianh 'K DAis/
Notary Public

Ny commission expires September 30, 2005
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CONSOL ENERGY, INC.
UNT K-1$

Tinct 10$aIII~

Yukon & s ~Coal Ca/8 ~Coal Ca/ Sayws Pocshonrse Coal Ca/Na4 American Timber
Oil 4 Gsc

Jaaae Keen- Surgrcc
Coal
Iehnd

29.61 Acrm

.—Coal behrw the Tilhr Seam
Co.- CBM Lessee

37.0125%

Yuhm Pucdirmnsc Coal CoJBechance Coal CoJSayers pocalroruss Coal CoJNorth American Timber
CorP.- CosL OII, and Gsc

Coal Leeeectr
Isbmd ~Cord Co. —Coal behrw the TShr Seam~Ptuduadon Co.- CBM Lames
1021 Acres 12.76254

0,
Yuhm Po a r Coal Ca/~Coal Ca/ Sayws Pocnhontsa Coal Co.- Coal, Oil 4 Gaa (2/3)
Norih Amerhum Timber Corp.~ Oil, snd Gee- (I/3)
Coal Lceeaea
Isleml CruehiCoal Co. Cord belo the TShr S~=::tbtrduchon Co.- CBM Lessee (2/3)
3047 Acrm 30.5075%

Yuhm P==~ Coal CoJ~~Coal Ca/ Sayers P--- —~Cord Ca- Coal, Oil 4 Gae (2/3)
North AmerNm Timber Corp.~ Oil, snd Gss- (1/3)
Coal

Lessees'shnd~Coal Ca —Coal bchrrr the TShr SeamIy== Prrtrhrcthm Ca- CBM Lessee (2/3)
931Acres 11.6375%I
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VIRGIMA: In thc Clerk's Office of the C)(cuit Court of Buchanan County. Thc foregoing instrument
was this day presented in aforesaM is, @ with tbc 'Beats of acknow gancxed,

Deed Book No. OM Page Np.&d'%St TR4 .. tt M Bevins, Jr., Clerk
Returned this da(c to: 't~U 8A~w~ TES INltgrr X-0 )f()Sax I Deputy Clerk
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